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	As of December 31,

	
	
	2009
	2008
	2007

	Assets:
	
	
	
	

	Current assets:
	
	
	
	

	Cash and cash equivalents
	
	 166,476
	 167,871
	 339,909

	Pledged deposits
	
	 -
	 546
	 -

	Financial assets through profit and loss
	
	 152,851
	 147,323 
	 114,252

	Derivative financial assets
	
	 8,654
	 -
	 -

	Available-for-sale financial assets
	
	 -
	 1,103
	 -

	Trade receivables
	
	 427,093
	 442,774
	 399,859

	Income tax receivable
	
	 16,671
	 22,135
	 17,847

	Account receivables
	
	 26,266
	 26,749
	 29,733

	Assets designated to be realized
	
	 -
	 1,290
	 3,326

	Inventories
	
	 9,207
	 10,541
	 12,142

	
Total current assets
	
	 807,218
	 820,332
	 917,068

	
	
	
	
	

	
	
	
	
	

	Long-term assets:
	
	
	
	

	Investments and other loans  
	
	 1,048
	 4,636
	1918

	Available-for-sale financial assets
	
	 225
	 604
	 13,610

	Investments in affiliates
	
	 12,309
	 13,740
	 13,393

	Long-term prepaid expenses 
	
	 6,879
	 3,359
	 6,592

	Deposits in banks
	
	 184
	 4,727
	 4,508

	Property and equipment, net
	
	 27,977
	 31,024
	 30,526

	Goodwill
	
	 291,815
	 277,315
	 211,209

	Intangible assets, net
	
	 14,870
	 17,144
	 9,773

	Deferred taxes, net
	
	 27,053
	 41,036
	 37,764

	
	
	
	
	

	
Total Long-term assets
	
	 382,360
	 393,585
	 329,293

	 
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	            Total assets
	
	1,189,578
	 1,213,917
	 1,246,361

	
	
	
	
	


	
	
	As of December 31,

	
	
	2009
	2008
	2007

	Liabilities and Shareholders` Equity:
	
	
	
	

	Current liabilities:
	
	
	
	

	Bank credit and other credit providers
	
	 81,057
	 30,297
	 55,387

	Other accounts payables
	
	 150,812
	 132,365
	 155,944

	Corporation tax liability
	
	 18,694
	 14,597
	 6,574

	Trade payables
	
	 189,479
	 190,398
	 163,449

	Liability in respect of option to the 
  noncontrolling interests
	
	 -
	 -
	 16,617

	Liability in respect of business 
  combinations
	
	 -
	 25,000
	 -

	Provisions
	
	 29
	 150
	 150

	 
	
	
	
	

	Total current liabilities
	
	 440,071
	 3,392,807
	 398,121

	
	
	
	
	

	Long-term Liabilities:
	
	
	
	

	Liabilities to banks 
	
	 32,203
	 558,448
	 87,376

	Long-term in-advance income
	
	 4,212
	 4,157
	 8,390

	Provisions
	
	 363
	 -
	 -

	Derivative financial liabilities
	
	 -
	 2,001
	 -

	Liability in respect of option to the 
  noncontrolling interests
	
	 815
	 5,547
	 3,445

	Debentures, net
	
	 164,985
	 211,894
	 250,304

	Deferred tax liability, net
	
	 8,139
	 13,559
	 13,087

	Liability in respect of business 
  combinations
	
	 10,396
	 12,375
	 18,834

	Liability in respect of employee benefits
	
	 11,756
	 24,553
	 10,914

	
	
	
	
	

	Total Long-term liabilities
	
	 232,869
	 332,534
	 392,350

	
	
	
	
	

	Liens, contingent liabilities and 
  contractual agreements:
	
	
	
	

	Capital and reserves attributable to 
   equity holders of the company:
	
	
	
	

	Paid-in capital and capital fund
	
	 359,932
	 351,247
	 345,248

	Retained earnings
	
	 156,010
	 135,262
	108224

	
	
	
	
	

	Total capital ascribed to equity owners
	
	 515,942
	 486,509
	453472

	
	
	
	
	

	Noncontrolling interest
	
	 696
	 2,067
	2418

	
	
	
	
	

	Total Equity
	
	 516,638
	 488,576
	455890

	
	
	1,189,578
	1,213,917
	1,246,361


	
	

	
	For the Period ended 

	 
	31.12.2009
	31.12.2008
	31.12.2007

	Revenues
	 1,449,170
	 1,427,677
	 1,289,541

	Cost of sales
	 1,170,202
	 1,138,742
	 1,005,583

	
	
	
	

	Gross profit  
	 278,968
	 288,935
	 283,958

	Research and development costs, net
	 1,538
	 1,200
	 1,343

	Selling and marketing expenses
	 59,574
	 65,142
	 66,104

	General and administrative expenses
	 99,726
	 113,229
	 114,185

	Other operational income
	 -
	 -
	 1,149

	Loss (gain) on realization of Fixed Assets
	 108
	 131
	(231)

	
	
	
	

	Profit (loss) from operations
	 118,022
	 109,233
	 103,706

	Finance expense
	 27,241
	 43,504
	 22,006

	Finance income
	 29,206
	 11,708
	 11,237

	Share in losses of affiliated companies, net
	 1,316
	 389
	 2,335

	
	
	
	

	Income before taxes on income
	 118,671
	 77,048
	 90,602

	Taxes on income
	 31,177
	 10,615
	 6,574

	Profit for the year
	 87,494
	 66,433
	 84,028

	Other comprehensive loss in respect of exchange loss arising 
   on translation of foreign operations 
	 227
	 1,204
	 943

	
	
	
	

	Total comprehensive income for the year
	 87,267
	 65,229
	 83,085

	
	
	
	

	Profit for the year attributable to:
	
	
	

	Capital shareholders in the Company
	 87,373
	 66,663
	 84,317

	Noncontrolling interest
	 121
	(230)
	(289)

	
	
	
	

	Profit for the year
	 87,494
	 66,433
	 84,028

	Total comprehensive income attributable to:
	
	
	

	Capital shareholders in the company
	 87,146
	 65,833
	 83,374

	Noncontrolling interest
	 121
	(604)
	(289)

	
	
	
	

	Comprehensive income for the year
	 87,267
	 65,229
	 83,085

	 
	
	
	

	Earnings per share( NIS 1 par value) for profit attributable to 
  the ordinary equity holders of the parent during the year:
	 1,494
	 1,148
	 1,476

	
	
	
	

	Weighted average number of shares outstanding 
	 58,470,318
	 58,090,906
	 57,108,029

	
	
	
	

	Diluted earnings:
	 1,489
	 1,139
	 1,453

	 
	
	
	

	Weighted average number of shares outstanding 
	 58,681,363
	 58,521,625
	 58,012,380

	
	
	
	

	
	
	
	


	
	Share capital amount
	Additional paid-in capital
	Transactions between parent company and controlling shareholder
	Currency translation adjustments
	Tax benefit due to Stock-based compensation expenses
	Stock-based compensation expense
	Cost of Treasury Shares
	Retained Earnings
	Total
	Non controlling interest
	Total

	
	
	
	
	
	
	
	
	
	
	
	

	Balance as of January 1, 2009
	 63,425
	 274,664
	 10,186
	(2,775)
	 9,503
	 4,226
	(7,982)
	 135,262
	 486,509
	 2,067
	 488,576

	Changes during 2009:
	
	
	
	
	
	
	
	
	
	
	

	Net Income
	 -
	 -
	 -
	(227)
	 -
	 -
	 -
	 87,373
	 87,146
	 121
	 87,267

	Exercise of employees options
	 692
	 4,825
	 -
	 -
	 -
	(924)
	 -
	 -
	 4,593
	 -
	 4,593

	Dividend to shareholders 57%

Ordinary shares, NIS 1 par value each
	 -
	
	
	
	
	
	
	(33,580)
	(33,580)
	 -
	(33,580)

	Dividend to shareholders 20%

Ordinary shares, NIS 1 par value each
	 -
	 -
	 -
	 -
	 -
	 -
	 -
	(11,812)
	(11,812)
	 -
	(11,812)

	Dividend to shareholders 19%

Ordinary shares, NIS 1 par value each
	 -
	 -
	 -
	 -
	 -
	 -
	 -
	(11,206)
	(11,206)
	 -
	(11,206)

	Dividend to shareholders 17%

Ordinary shares, NIS 1 par value each
	 -
	 -
	 -
	 -
	 -
	 -
	 -
	(10,027)
	(10,027)
	 -
	(10,027)

	Stock-based compensation expense
	 -
	 -
	 -
	 -
	 -
	 3,714
	 -
	 -
	 3,714
	 -
	 3,714

	Tax benefit due to Stock-based compensation expense
	 -
	 -
	 -
	 -
	 605
	 -
	 -
	 -
	 605
	 -
	 605

	Non controlling interest  changes due to holding changes
	 -
	 -
	 -
	 -
	 -
	 -
	 -
	 -
	 -
	(1,492)
	(1,492)

	Balance as of December
   31, 2009
	 64,117
	 279,489
	 10,186
	 3,002
	 10,108
	 7,016
	 7,982
	 156,010
	515,942
	696
	516,638

	
	
	
	
	
	
	
	
	
	
	
	

	Balance as of January 1, 2008
	 63,069
	 272,096
	 10,186
	(1,945)
	 8,604
	 1,220
	 7,982
	 108,224
	453,472
	 2,418
	 455,890

	Changes during 2008:
	
	
	
	
	
	
	
	
	
	
	

	Net Income
	 -
	 -
	 -
	(830)
	 -
	 -
	 -
	 66,663
	 65,833
	(604)
	 65,229

	Exercise of employees options
	 356
	 2,568
	 -
	 -
	 -
	(925)
	 -
	 -
	 1,999
	 -
	 1,999

	Dividend to shareholders 68%

Ordinary shares, NIS 1 par value each
	 -
	 -
	 -
	 -
	 -
	 -
	 -
	(39,625)
	(39,625)
	 -
	(39,625)

	Stock-based compensation expense
	 -
	 -
	 -
	 -
	 -
	 3,931
	 -
	 3,931
	 -
	 -
	 3,931

	Tax benefit due to Stock-based compensation expense
	 -
	 -
	 -
	 -
	 899
	 -
	 -
	 899
	 -
	 -
	 899

	Non controlling interest  changes due to holding changes
	 -
	 -
	 -
	 -
	 -
	 -
	 -
	 -
	 -
	 253
	 253

	Balance as of December
 31, 2008
	 63,425
	 274,664
	 10,186
	(2,775)
	 9,503
	 4,226
	(7,982)
	 135,262
	 486,509
	 2,067
	 488,576

	
	
	
	
	
	
	
	
	
	
	
	


	
	Share capital amount
	Additional paid-in capital
	Transactions between parent company and controlling shareholder
	Currency translation adjustments
	Tax benefit due to Stock-based compensation expenses
	Stock-based compensation expense
	Cost of Treasury Shares
	Company shares held by parent company
	Retained Earnings
	Total
	Non controlling interest
	Total

	
	
	
	
	
	
	
	
	
	
	
	
	

	Balance as of
 January 1, 2007
	 61,285
	 256,749
	 10,186
	(1,002)
	 5,615
	 -
	(16,289)
	(84)
	 78,174
	  394,634
	 128
	 394,762

	Changes during
 2007:
	
	
	
	
	
	
	
	
	
	
	
	

	Net Income
	 -
	 -
	 -
	(943)
	 -
	 -
	 -
	 -
	 84,317
	 83,374
	(289)
	 83,085

	Treasury shares
 sold by company 
and consolidated
 company
	 -
	 3,211
	 -
	 -
	 -
	 -
	 8,307
	 84
	 -
	 11,602
	 -
	 11,602

	Exercise of 
employees options
	 1,784
	 12,136
	 -
	 -
	 -
	(925)
	 -
	 -
	 -
	 12,995
	 -
	 12,995

	Dividend to
 shareholders 60%
Ordinary shares,
 NIS 1 par value
 each
	 -
	 -
	 -
	 -
	 -
	 -
	 -
	 -
	 33,372
	 33,372
	 -
	 33,372

	Dividend to
 shareholders 35%
Ordinary shares,
 NIS 1 par value
 each
	 -
	 -
	 -
	 -
	 -
	 -
	 -
	 -
	(20,895)
	(20,895)
	 -
	(20,895)

	Stock-based compensation expense
	 -
	 -
	 -
	 -
	 -
	 2,145
	 -
	 -
	 -
	 2,145
	 -
	 2,145

	Tax benefit due to
 Stock-based compensation expense
	 -
	 -
	 -
	 -
	 2,989
	 -
	 -
	 -
	 -
	 2,989
	 -
	 2,989

	Non controlling
 interest  changes
 due to holding
 changes
	 -
	 -
	 -
	 -
	 -
	 -
	 -
	 -
	 -
	 -
	 2,579
	2,579

	Balance as of 
December 31, 
2007
	 63,069
	 272,096
	 10,186
	(1,945)
	 8,604
	 1,220
	(7,982)
	 -
	 108,224
	453472
	 2,418
	 455,890


	CONSOLIDATED STATEMENTS 
	Year ended December 31,

	
	

	
	2009
	2008
	2007

	CASH FLOWS FROM OPERATING ACTIVITIES:
	
	
	

	Net income 
	 87,494
	 66,433
	 84,028

	Adjustments to reconcile net income  to net cash provided by operating activities:
	
	
	

	Depreciation and amortization
	 13,823
	 13,559
	 15,330

	Income tax expense  
	 31,177
	 10,615
	 6,574

	Increase in value of debentures
	 8,354
	 12,647
	 1,844

	Impairment of available for sale financial assets
	 381
	 2,024
	 2,103

	Change in fair value of financial derivatives, net
	(10,655)
	 2,001
	 -

	(Decrease) Increase in liabilities in respect of employee benefits 
	(12,797)
	 12,954
	(3,327)

	Interest and Increase (Decrease) in value  of deposits
	 -
	(167)
	(414)

	(Increase) Decrease in value of Financial assets through profit and loss
	(10,380)
	 3,693
	(168)

	Interest on financial assets available-for-sale
	(74)
	 68
	 -

	Other finance expenses, net
	 6,804
	 11,324
	 68

	(Decrease) Increase of long term loans
	(824)
	(333)
	 1,416

	Share in losses of affiliated companies, net
	 1,316
	 389
	 2,335

	Gain from realization of investment in affiliated companies
	 -
	 -
	(822)

	Gain from prior redemption of debentures
	 -
	(1,910)
	 -

	Decrease in value of liabilities in respect of operation purchase 
	(1,006)
	(2,533)
	(2,937)

	Loss/(Gain) on sale of property
	 108
	 131
	(231)

	Stock based employee compensation plan
	 3,713
	 3,931
	 1,220

	Increase value of liability in respect of option  to non-controlling interest
	 275
	 722
	 1,232

	    Gain before changes In working capital and provisions:
	 117,709
	 135,548
	 108,251

	
	
	
	

	Changes in operating assets and liabilities:
	
	
	

	Decrease (Increase) in trade receivables
	 15,992
	(3,835)
	(27,979)

	Decrease (increase) in accounts receivable
	(1,853)
	 19,089
	(11,552)

	Decrease (increase) in inventories
	 1,335
	 1,597
	(517)

	Increase (decrease) in other accounts payable
	 18,428
	(29,798)
	 10,706

	Increase (decrease) in accounts payable
	(2,055)
	 438
	 33,602

	   Changes in working capital
	 31,847
	(12,509)
	 4,260

	
	
	
	

	Interest paid
	 13,599
	 14,994
	 4,980

	Interest received 
	 6,795
	 3,670
	 4,912

	Income tax paid
	(13,053)
	 13,703
	 23,234

	Net cash provided by operating activities 
	 129,699
	 98,012
	 89,209

	
	
	
	

	CASH FLOWS FROM INVESTING ACTIVITIES:
	
	
	

	Proceeds from sale of property and equipment
	 166
	 188
	 400

	Purchase of property and equipment
	(7,076)
	(8,885)
	(10,140)

	Proceeds from realization of assets designated to be realized 
	 1,290
	 1,900
	 -

	Payment of liability in respect of noncontrolling interests options
	(8,110)
	 17,341
	(1,217)

	Sale (purchase) of financial assets through profit and loss
	 4,852
	(36,565)
	(104,086)

	Proceeds from realization of financial assets available-for-sale
	 1,177
	 9,799
	 -

	Other investments
	(1,831)
	(2,718)
	(1,918)

	Investment in affiliated companies
	 -
	(737)
	 -

	Purchase of operation
	(5,486)
	 -
	 -

	Payments to former stockholders of consolidated company on behalf of purchase liability
	(26,675)
	(22,709)
	(2,332)

	Capitalization of software development expenses
	 -
	(1,327)
	(489)

	Acquisition of newly-consolidated subsidiaries (Appendix A)
	 -
	(46,051)
	(20,731)

	Purchase of long term investments and a deposit investment
	 -
	 -
	 392

	Repayment of investments and long term deposits
	 546
	 2,116
	 593

	
	
	
	

	Net cash used in investing activities
	(41,147)
	(122,330)
	(140,312)

	
	
	
	


	
	Year ended December 31,

	
	

	
	2009
	2008
	2007

	
	
	
	

	CASH FLOWS FROM FINANCING ACTIVITIES:
	
	
	

	Short-term bank credit and other credit providers, net
	(962)
	(23,987)
	(18,568)

	Prior redemption of debentures
	 -
	(49,147)
	 -

	Receipt of long-term loans from banks
	 -
	 -
	 101,000

	Repayment of long-term loans from banks and others
	(28,963)
	(36,585)
	(36,068)

	Sale of treasury stock
	 -
	 -
	 11,602

	Deposit for SWAP deal
	 4,174
	 -
	 4,000

	Dividend distribution
	(66,625)
	(39,625)
	(54,267)

	Proceeds from bond issue (subtract issuing expenses) 
	 -
	 -
	 248,460

	Exercise of employee stock options
	 4,593
	 1,999
	 13,920

	Payment of liability due to operation purchase
	(1,992)
	 -
	(841)

	
	
	
	

	    Net cash provided (used) by financing activities
	(89,775)
	(147,345)
	 261,238

	
	
	
	

	NET INCREASE (DECREASE) 

   IN CASH AND CASH EQUIVALENTS
	(1,223)
	(171,663)
	 210,135

	CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR
	 167,871
	 339,909
	 129,318

	Effect of exchange rate changes on cash and
  cash equivalents 
	(172)
	(375)
	 456

	
	
	
	

	CASH AND CASH EQUIVALENTS, END OF YEAR
	 166,476
	 167,871
	 339,909


Appendix A - Acquisition of newly-consolidated subsidiaries:


	
	Year ended December 31,

	
	2009
	2008
	2007

	
	
	
	

	Assets and liabilities of subsidiaries consolidated 

   as of acquisition date:
	
	
	

	Working capital (other than cash and cash equivalents)
	-
	(20,973)
	 4,052

	Investment in affiliates
	-
	 -
	 1,444

	Long term deferred tax liability
	-
	 6,122
	 239

	Long term deposit
	-
	 -
	(815)

	Long term assets
	-
	(1,833)
	(1,184)

	Goodwill
	-
	(68,683)
	(44,710)

	Intangible assets
	-
	(10,053)
	(5,246)

	Liability due to purchase of operation
	-
	 25,640
	 2,690

	Other long term liabilities
	-
	 767
	 1,390

	Liability to noncontrolling interests due to options 
	-
	 -
	 18,830

	Liability to formally stockholders of consolidated company on
   behalf of purchase
	-
	 22,709
	 -

	Noncontrolling interests
	-
	 253
	 2,579

	
	
	
	

	Total
	-
	(46,051)
	(20,731)
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